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STATEMENT 
Date 
Embargo 
fronrythe Premier 
February 2, 1 976 State Admin i s t ra t ion Centre, 
V i c to r ia Square, Adela ide, 
South Austra l ia 5001 
228 4811 
FEDERAL GOVERNMENT'S ECONOMIC POLICIES 
The Premier, Mr. Dunstan, said today Australia faced even greater 
unemployment and inflation unless the Federal Government changed its 
economic policies. 
Mr. Dunstan said the key to economic recovery was a consumer led demand, 
rather than relying on cuts in government spending and investment induce-
ments . 
"What we need is for people to buy more; we need consumer led recovery," 
Mr. Dunstan said. 
"At the meeting of Development Ministers in Hobart last week it was clear 
that Australian industry is only working at around 10% capacity, and 
that there is no virtue in simply providing additional investment 
capacity for industry, when the investment already available is not 
being fully used. 
"We do not have consumer demand inflation at the moment, so cutting down 
the money supply and reducing government expenditure will not help our 
economic problems. In fact, both of those measures will make the 
situation worse. 
"We must maintain real incomes and encourage the community to take their 
money out of the banks and start buying again. 
"That will not be possible if Mr. Fraser decides to cut back on government 
spending so heavily that people getting money from the Commonwealth receive 
less, or people lose their jobs in the public sector, or companies who 
supply goods and services to government departments are forced to 
retrench workers. 
"If cuts in government spending have any of those effects then Mr. 
Fraser's so called recovery plans will only make the economy worse. 
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"The economy must be stabilised and people's fears about inflation and 
unemployment eased. Mr. Fraser cannot do that by heavy handed policies 
of reducing living standards and wages and confrontation with the trade 
union movement. 
"The community must be given confidence and encouraged to spend. No one 
will regain any confidence if the Federal Government appears determined 
to make inflation and unemployment worse." 
Mr. Dunstan said he would press his arguments at the Premiers' 
Conference in Canberra on Wednesday and Thursday. 
"At the Conference, I will be insisting that South Australia's rights be 
maintained regarding the present tax reimbursement formula and the other 
contractual or legislative agreements". 
Dunstan Collection, Special Collections, Flinders University Library.
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FEDERAL GOVERNMENT'S ECONOMIC POLICIES 
The Premier, Mr. Dunstan, said today Australia faced even greater 
unemployment and inflation unless the Federal Government changed its 
economic policies. 
Mr. Dunstan said the key to economic recovery was a consumer led demand, 
rather than relying on cuts in government spending and investment induce-
ments. 
"What we need is for people to buy more; we need consumer led recovery," 
Mr. Dunstan said. 
"At the meeting of Development Ministers in Hobart last week it was clear 
that Australian industry is only working at around 70% capacity, and 
that there is no virtue in simply providing additional investment 
capacity for industry, when the investment already available is not 
being fully used. 
"We do not have consumer demand inflation at the moment, so cutting down 
the money supply and reducing government expenditure will not help our 
economic problems. In fact, both of those measures will make the 
situation worse. 
"We must maintain real incomes and encourage the community to take their 
money out of the banks and start buying again. 
"That will not be possible if Mr. Fraser decides to cut back on government 
spending so heavily that people getting money from the Commonwealth receive 
less, or people lose their jobs in the public sector, or companies who 
supply goods and services to government departments are forced to 
retrench workers. 
"If cuts in government spending have any of those effects then Mr. 
Fraser's so called recovery plans will only make the economy worse. 
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"The economy must be stabilised and people's fears about inflation and 
unemployment eased. Mr. Fraser cannot do that by heavy handed policies 
of reducing living standards and wages and confrontation with the trade 
union movement. 
"The community must be given confidence and encouraged to spend. No one 
will regain any confidence if the Federal Government appears determined 
to make inflation and unemployment worse." 
Mr. Dunstan said he would press his arguments at the Premiers' 
Conference in Canberra on Wednesday and Thursday. 
"At the Conference, I will be insisting that 5outh Australia's rights be 
maintained regarding the present tax reimbursement formula and the other 
contractual or legislative agreements". 
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